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A LAWYER’S OPINION OF AN INSURANCE AGENT 


On the train, one evening, a lawyer introduced a business man to an agent of a prominent life insurance com- 
pany. Afterward, in speaking of the agent, the lawyer said: 


“It is a pity that there are not more insurance agents like that man. He is well informed as to his business, his 
own company and other companies; is able and willing to reply intelligently to inquiries made by his customers 
and prospects, and his statements can be relied upon absolutely, whether the facts are favorable to him or not.” 


EVERY AGENT SHOULD PREPARE HIMSELF 
so that he shall deserve an equally strong commendation. Knowledge is power. 


OUR EDUCATIONAL PUBLICATIONS ARE PREPARED TO MEET THE AGENTS’ NEEDS 


Send 10 cents for Catalogue of Insurance Works, or state the class ¢f information desired. 


THE SPECTATOR COMPANY 


CHICAGO OFFICE 135 William Street 
Insurance Exchange PUBLISHERS NEW YORK 
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THE PHCENIX INSURANCE CO. {| 1918 


OF HARTFORD, CONN. Insurance Comp any 


rsa NORTH AMERICA 


CASH CAPITAL - - - - -  $3,000,000.00 PHILADELPHIA 


ASSETS pune? — 
Cash on Hand and in Bank. : es $1,548,836.49 <e 
Cash in hands of Agents and in cor purse of tra insmission. .. 1,728,604.88 
Stoc ks and Bonds ae 13,661,557.66 
‘ i Shee 636,544.12 
Loz ans ‘on Real Estate ap Pepe ee 111,000.00 
WORE AE PAINTS oc 15 cece wan eisioee ceeces Panella 200,000.00 
Accumulated Interest and Rents and other Claims.... ‘ 114,18 


4.11 
Reinsurance due on Paid Losses........ ne : : 40,122.83 
0.06 


TOTAL CASH ASSETS.......................... $18,040,850.09 


LIABILITIES 
‘ash Capital. ae nro) Sisinleie'st'a acre |) We RIL OOO ag 
Re serve for Outstanding Losses..................00. 000s 887,759.52 126th Annual Statement December 31, 1917 


Reserve for Re-Insurance.................. Sava staxghers 6,782,134.08 
ae ae be —_— es i — day ‘- abilities eRe et: is oa ao i Cash Capital - : $4,000,000. 00 
: Reserve for Premiums 10,630,740. 40 

$18,040,850.09 Reserve for Losses -  4,419,000.00 

njakeaeetia: Reserve for Taxes. = - 950,000 . 00 
Surplus to Policy-Holders, $9,859,040.79 Reserve for Sundries - - 160,000. 00 
Surplus - - - 8,317,502 .26 

Total Losses Paid since Organization of Company er te i ino 


$87,681 ,979.76 TOTAL $28,477,242.66 


Surplus to Policyholders — - - - $12,317,502 .26 
Losses Paid Since Organization - - 192,518,273 .33 




















EDWARD MILLIGAN, PREsIDENtT. JOHN B. KNOX, SeEcRETARY. 

GEO. M. LOVEJOY, Vice-PREsT. GEO. C. LONG, JR., SECRETARY. ‘ 
THOMAS C. TEMPLE, Secretary. HENRY P. WHITMAN, Asst. SEC’Y The Oldest American Stock Insurance Company 
FRED.C.GUSTETTER, Ass’t SEc’y EDW. V. CHAPLIN, Ass’t SEc’y. 





st eae oF : © Fire Insurance Automobile Cotton Insurance 
GEORGE H. "SON, General Agent Pacific Dept., San Francisco, Cal. 

J. W. TATLEY, Manager Canadian Department, Montreal, Canada. asi ers ee Occupancy Marine 

WM. H. McGEE & CO., General Agents Marine Dept., New York, N. \ Sprinkler ul r’s Risk Rent 

Explosion Tourist Leasehold 
Inland Transit War Risk Parcel Post 
AGENTS EVERYWHERE Salesman’s Floater Registered Mail 
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Opportunity Knocks At 
Your Door 


Attractive policies. Liberal commis- 
sions and cooperation. 


Openings in States of Alabama, 
Arkansas, Florida, Georgia, Indiana, 
Kentucky, Mississippi and Tennessee. 


= cae | lnter-Southern Life 
Home Oftice | Insurance Company 


Building JAMES R. DUFFIN, President 
LOUISVILLE, KENTUCKY 














She 


PERFECT PROTECTION POLICY 


OF THE 


RELIANCE LIFE 


gives you something absolutely new and different to 
talk to your prospects. Gives you a chance to earn 
more money than you are now making. 

Our Life Insurance Contracts contain the most up-to- 
date clauses known to the Insurance World. The 
Accident and Health gives full protection for at least 
a third less cost than regular casualty companies. 
Our agency contracts are as liberal as can be made. 


WRITE ANDWEWILLTELL 
YOU MORE ABOUT OURSELVES. 


Reliance Life [nsurance Company of P ittsburgh 


FARMERS BANK BUILDING, 
PITTSBURGH, PENNSYLVANIA 
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Excerpts from the Financial Statement of 
December 31, 1917, of the 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


Assets, $6,186,694.37, increase of 17% over 1916. 


Liabilities, $5,602,162.72.: Surplus and contin= 
gent fund, $548,531.65. 


Apportioned for dividends, $263,206.57, increase 
23% over 1917. 


Insurance in force, $54,193,728.00, increase 28% 
over 1916. 


Paid to beneficiaries and policyholders to Decem= 
ber 31, 1917, $16,966,562.65. 

A western, mutual, annual dividend, old line 
company. 

The Company for policyholders and agents. 











Build Your Own Business 





under our direct general agency 
contract. 


Our policies provide for: 
DOUBLE INDEMNITY 
DISABILITY BENEFITS 
REDUCING PREMIUMS 


See the new low Rates. 


John F. Roche, Vice-President 


“0” The Manhattan Life 


Insurance Co., 6€ Broadway, New York 











PAN-AMERICAN 
LIFE INSURANCE COMPANY 


NEW ORLEANS, U. S. A. 
CRAWFORD H. ELLIS, President 


e* FINANCIAL RECORD 
Fully Paid Capital 
Total Resources 


$1,000,000 
6,200,000 


$11,784,000 
47,333,000 


Our Service to our Representatives is unexcelled. If you are an experi- 
enced man, seeking to better your condition, we can help you to a bigger 
income in a broader field. If you have had no experience and are interested 
in Life Insurance Salesmanship, we can help you with our Course of Instruc- 
tions and special equipment, to secure the business. Applications consid- 
ered only from responsible men who can furnish bond, if necessary. While 
you are in the mood—right now—let me hear from you. 


E. G. Simmons, Vice-President and General Manager 
Whitney Central Building 
New Orleans, U. S. A. 











OLD COLONY LIFE 


Insurance Company 


OLD COLONY BUILDING CHICAGO, ILLINOIS 
Insures man, woman and child from ages 2 to 60 inclusive, 
under Legal Reserve, Standard Provisions Policies (for amounts 
as small as $100 for children), with annual, semi-annual and 
2 a (not weekly) premiums, same for male and female. 
rdinary (not industrial) insurance for the entire family. 


Participating and Non-Participating Policies with Double 
Indemnity, Waiver of Premiums and Disability Annuity 
features. 

Such insurance facilities widen the Agent’s field and increase 
hts opportunity. 

We have at the present time particularly good openings in 


Michigan, South Dakota, Nebraska, Kansas, Tennessee, Iowa 
and Montana. 


Write for a general agent's contract to 
B. R. NUESKE, President 




















resic 
chile 


and 





April 25, 1918 


THe SPECTATOR 


The circulation of the jetteotions of The 
Spectator Company, including THE SpEcraTor, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second Class Matter. 
THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM Street, New York 
Telephone, John 281, John 282 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 
Copyright, 1918, by The Spectator Company, New York 
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ADVISORY O 
TRADES COMMITTEE “| 
Liberty Loan Committee, Second Federal Reserve District 





It is the function of the Advisory Trades Committee 
“Rainbow Division” to Organize the Various Business 
Interests of New York into compact and efficient 
working units to sell Liberty Bonds to themselves. 











ETERMINATION to defeat Kai- 
serism is shown in the manner in 
which the Liberty Loan drive has been 
conducted by business organizations. 
Through the Allied Trades Division of 
the Liberty Loan Committee a_ well- 
formed organization was set to work in 
a systematic way. No corner of business 
will have been left uncanvassed by some 
one or another representative of business. 
While there are many excuses offered by 
persons approached by subscribers gen- 
erally to the effect that the person soli- 
cited has planned to subscribe in his own 
residéntial district, through the school 
children’s campaign, the Boy Scouts, 
and what not, the canvasser should be on 
his guard against “slackers,” who merely 
make these statements to throw the soli- 
citor off. As there is only one object 
for which all interests are working—to 
place bonds in the hands of as many peo- 
ple and for as large an amount as pos- 
sible, there should not be any hesitation 
about waiving credit for the subscrip- 
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tion in favor of any organization which 
the subscriber might elect, or, in fact, any 
individual, but by all means get. him 
signed up right now. Insurance agents 
naturally want to sell as many bonds in 
the name of their own organization as 
possible, but this need not prevent their 
dividing credit with organized workers 
who are also co-operating in the cam- 
paign. As for actual trade subscriptions, 
insurance stands as leader in amount, 
and there is no doubt that the insurance 
solicitors will make an equally good 
showing in their concentrated selling 
effort. 


N extensive tabulation, printed else- 
A where in this issue of THE Spec- 
TATOR, gives the principal figures of the 
statements of life insurance companies 
of the United States for the year 1917. 
It has been generally understood that 
last year was a wonderful year for the 
great business of life insurance, but the 
figures surpass all expectations. New 
ordinary business paid for amounted 
to practically four billion dollars, or 
three-quarters of a billion more than in 
the record year of 1916. Increase in 
insurance in force was even more re- 
markable, for the figures show no less 
than two and a quarter billions added to 
the amount outstanding, which item now 
exceeds twenty-two billions. Add to that 
amount five billions of industrial insur- 
ance, and the fourteen and one-half bil- 
lions of soldiers’ and sailors’ insurance 
carried by the Government, and it will 
be seen that over forty-one billions of 
life insurance protection is now being 
carried by residents of the United 
States. The assets held by the compa- 
nies now exceed $5,900,000,000; pre- 
mium income last year was over $928,- 
000,000, while $590,000,000 went to 
beneficiaries and policyholders, and 
over $400,000,000 represents the amount 
laid by to strengthen reserves and sur- 
plus. 

HUS far the Congress of the United 

States has taken no action regard- 
ing the repeal or modification of the zone 
law, as applied to second-class mail mat- 
ter after July 1, next. This is a question 
which affects directly every citizen and 
resident of the United States, in that the 
operation of the law will deprive him of 
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Editorial 


the opportunity to familiarize himself 
with the opinions current in different sec- 
tions of the country, except at a practi- 
cally prohibitive expense. Many papers, 
both secular and technical, contain in- 
formation and instruction which is given 
nowhere else, and it is entirely undefensi- 
ble to establish by law certain regions in 
which that information can be obtained at 
less expense than in others. The entire 
population of the United States is en- 
titled to all the information it can get 
from periodicals at the lowest possible 
price and without discrimination as to 
the locality in which the journal is pub- 
lished. Congress must be brought to 
realize that this is the only correct point 
of view, and every reader of this and 
other journals should make it his duty 
to convince his representative in Congress 
that intelligence—educational and news 
matter—should not be hampered in cir- 
culation by mere zone lines. 


HE earthquake in Southern Cali- 
fornia on Sunday last, which did 
considerable damage to property in sev- 
eral towns, particularly at Hemet and 
San Jacinto, should stimulate the demand 
for earthquake and plate glass insurance 
in the Pacific West. Fortunately, so far 
as is now known, there was but one 
fatality due to the earthquake, which was 
caused by a man being trampled to death 
ina panic. Earthquakes, of course, may 
occur in any part of our country ; but the 
Pacific Slope seems to be more subject 
to such phenomena than the Eastern sec- 
tion. There ought to be, therefore, a 
wide market for earthquake insurance in 
the Far West, even though severe shakes 


are relatively infrequent. 

NUMBER of managers of insur- 
A ance companies in process of or- 
ganization have asked THE SPECTATOR 
if the Federal Law incorporating the 
War Finance Corporation is intended to 
control the organization of new insur- 
ance companies during the period of the 
war. A careful reading of the law shows 
that insurance companies are not speci- 
fically mentioned in it and therefore can- 
not be considered as exempt from the 
authority of the capital issues commit- 
tee, War Finance Corporation. It is be- 
lieved, however, that the organization of 
insurance companies would not be dis- 
approved at this time by the committee. 











Fire Insurance 


A letter in another column gives the de- 
tails of the law as affecting new corpo- 
rations or new capitalization. 


UBLIC sentiment is gradually being 

won over to the theory that the citi- 
zen who, by his negligence, causes a fire 
which does damage to his neighbors or 
requires the work of the public fire de- 
partment to extinguish it should be held 
accountable, to some extent at least, for 
the results of his negligence. In New 
York city, Cleveland and Pennsylvania 
cities of the second class, it is required 
that the party through whose negligence 
a fire is started shall bear the cost of 
extinguishing same, if it is due to his 
violation of a city ordinance or to his dis- 
regard of a fire prevention order. In 
foreign countries the responsibility for 
the consequences of a fire extends much 
further. The agitation for ordinances 
of this character is proceeding through- 
out the country, and it is likely that be- 
fore many months have passed a consid- 
erable number of cities and towns will 
have enacted ordinances fixing personal 
responsibility for the starting of fires. In 
several of the larger cities of the country 
the propaganda is being conducted with 
every prospect of success, and it is likely 
that this year will witness considerable 
progress in this direction. 





MATTER which requires the 
A serious attention and consideration 
of insurance companies of all kinds just 
now is the placing of disabled men who 
return from the front. The employment 
of large numbers of soldiers who have 
met with some misfortune in various 
capacities in insurance offices constitutes 
no small problem. A training for certain 
special departments will, no doubt, be 
necessary, and there should be no time 
lost in making known to the proper au- 
thorities connected with the Red Cross 
Society which is undertaking to train 
men crippled by war service for gainful 
occupation. Full details as to the char- 
acter of work to be done should be made 
known and co-operative assistance in the 
way of instruction offered. 


National Board’s Annual Meeting.—The 
annual meeting of the National Board of Fire 
Underwriters will be held in New York on 
Thursday, May 23. 


THE SPECTATOR 
FIRE INSURANCE 








NEW YORK SURVEYS 


The Towner Bill.—The hearing which was 
to have taken place on the Towner bill before 
Governor Whitman on Monday of this week 
was indefinitely postponed. While a few pro- 
tests have been made against this bill, there 
seems to be no general opposition to it. The 
Federal Government officials in charge of alien 
enemy property seem to have provided for any 
contingencies which may arise in this connec- 
tion, so that the Government or American 
citizens will be in control of the new companies 
to be formed, and the Government will always 
have money or securities in its possession rep- 
resenting alien enemy interests. 

Fire Brokers Association.—A proposal to 
change the title of the Fire Brokers Associa- 
tion of the City of New York to the Fire, 
Marine and Liability Brokers Association of 
the City of New York was scheduled to come 
up for a vote of the members at a special 
meeting yesterday. The idea of this alteration 
is to make the name more closely descriptive 
of the character of the membership, which has 
broadened since the formation of the associa- 
tion under the old title. It was expected that 
there would be no opposition and that the 
change would be approved by the members. 

Harrison Law With New York National. 
—Harrison Law, secretary of the Fire Brokers 
Association and later assistant secretary of the 
Gauvin Agency, New York, has been appointed 
manager of the automobile departmént of the 
New York National Fire Insurance Company. 

United States Lloyds Incorporating.—It 
has been decided to regularly incorporate the 
old United States Lloyds of New York. and 
this is accordingly being done under the title 
United States Lloyds, Inc. The subscribers of 
the United States Lloyds have paid in $100,000, 
and will pay in an additional $390,coo, making 
the capital $400,000, the surplus remaining as 
before. The new company will continue the 
marine insurance business of the old United 
States Lloyds. 


CHICAGO AND THE WEST 


Lake Marine Season.—The lake marine 
season opened at midnight April 15, when 
marine insurance took effect. The Straits are 
open and a number of vessels are expected to 
clear soon, 

Sprinkler Leakage Conference Meets.— 
The Western Sprinkler Leakage Conference 
held its regular monthly meeting last week at 
the Grand Pacific hotel, and it was decided to 
change the damageability charge on pearl but- 
ton factories from the “D-2” to the ‘‘D-5” 
Class. This is due to the exceptionally heavy 
loss suffered recently on the pearl button fac- 
tory at La Crosse, Wis. The members were 
requested to furnish the secretary with the 
names of all risks in which losses had been 
caused by freezing last winter, so that these 
risks could be reinspected by next winter. It 
was decided to discuss at the next meeting the 
advisability of insisting upon not less than the 
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ten per cent coinsurance clause on sprinkler 
leakage risks. 


Association Increases Membership..—The 
membership of the Illinois Association of 
Insurance Agents has been increased from 262 
to 403 since the mid-winter conference in 
Chicago last February. 


W. C. Boorn Addresses Club.—W. C. 
Boorn, assistant Western general agent of the 
Hartford Fire, addressed the Fire Insurance 
Club of Chicago on Tuesday evening, April 23, 
on the subject of “Explosion Insurance.” Mr. 
Boorn is chairman of the rating committee of 
the Western Explosion Conference and is an 
authority on this subject, 


BOSTON AND VICINITY 


H. Belden Sly is New Manager.—H. 
Belden Sly, for eight years special agent for 
the Continental Insurance Company at Boston, 
has been made manager of the stamping office 
for Boston and the Metropolitan district, by 
agreement between the Boston Board and the 
New England Insurance Exchange and with 
the approval of the companies. The appoint- 
ment of Mr. Sly is extremely acceptable to the 
“street.” 


Combination Service Flag.—Field & Cowles 
have just hung out a service flag which is in 
three colors, the center being a white diamond, 
on which are red stars, showing two men in 
the aviation service; surrounding the white 
diamond is a rectangular field of blue, which 
shows eight white stars for the men in the 
navy, and the whole flag has a red border on 
which fourteen white stars show the men in 
the army, or a total of twenty-four men in 
service. There are two sizes of stars, the 
larger for officers and the smaller for privates. 
In the very center of the flag is a 100 per cent 
Red Cross membership emblem. 


E. G. Beardsley Resigns.—E. G. Beardsley, 
for twelve years with the Home of New York, 
has resigned to become special agent of the 
London Assurance for Massachusetts, Con- 
necticut and Rhode !sland, making his head- 
quarters in Boston. Mr. Beardsley for the past 
twelve years was special agent for the Home, 
covering Connecticut and Rhode Island with 
marked success. He is one of the most popu- 
lar members of the New England Insurance 
Exchange. 


Insurance Society’s Arrangements.—The 
annual dinner of the Insurance Society of 
Massachusetts has been tentatively arranged 
for May 4 at the City Club, Boston. At a 
meeting of the executive committee of the 
association this week, John W. Gahm of 
William A. Hamilton Company was appointed 
chairman of the general committee, and G. L. 
Worcester of Rogers & Howes was appointed 
secretary-treasurer of the general committee. 


Underwriters Fire Admitted.—The Under- 
writers Fire Insurance Company of Concord, 
N. H., has been admitted to Massachusetts to 
do a fire insurance business, and has appointed 
Secretary Bowers of the Middlesex Mutual 
Fire of Concord as agent for Massachusetts. 
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WAR FINANCE LAW 


Capital Issues Committee Controls 
Issuance of New Securities of 
More Than $100,000 








INSTRUCTIONS FOR APPLICANTS 





Applicants Must Describe Accurately, and Justify 
New Financial Requirements 

Under the new war finance corporation law 
provision is made for a “capital issues com- 
mittee’’ to’ pass upon the issuance of new 
securities in excess of $100,000. The committee 
is to be composed of seven members to be ap- 
pointed by the President of the United States, 
by and with the advice and the consent of the 
Senate, and at least three of the members shall 
be members of the Federal Reserve Board. 

Since January last there has been a “capital 
issues committee of the Federal Reserve 
Board” located in Washington, made up of Paul 
M. Warburg, vice-governor of the Federal Re- 
serve Board, chairman; Frederic A. Delano and 
Charles S. Hamlin, with W. T. Chapman as sec- 
retary. There was also an advisory committee 
consisting of Allen B. Forbes of Harris Forbes 
& Co., New York, chairman; F. H. Goff, presi- 
dent of the Cleveland Trust Company, Cleve- 
land, Ohio, and Henry C. Flower, president of 
the Fidelity Trust Company, Kansas City, with 
Bradley W. Palmer as counsel, Stephen L. Sel- 
den as executive secretary, and James Q. New- 
ton as assistant executive secretary. 


TWELVE DISTRICT COMMITTEES 

In addition to the above-named central com- 
mittee, whose members are likely to be reap- 
pointed into the new law, there is a sub-com- 
mittee located in each of the twelve Federal 
Reserve Districts throughout the country, with 
an auxiliary committee also in each Federal 
Reserve District, which is composed, in New 
York, for instance, of eighteen men engaged in 
diversified classes of business. The sub-com- 
mittee on capital issues located in New York 
embraces Pierre Jay, chairman; Benjamin 
Strong, vice-chairman; Frederick Strauss, 
Charles A. Stone and John R. Morron, with 
Robert T. Swaine as secretary. 

The auxiliary committee at New York (Fed- 
eral Reserve District No. 2) is made up as 
follows: S. Reading Berton, Harry Bronner, 
Newcomb Carlton, Walter P. Cooke, George B. 
Cortelyou, W. T. Graham, George E. Hardy, 
Alvin W. Krech, Thomas W. Lamont, Edwin G. 
Merrill, E. H. Outerbridge, Charles V. Rich, 
Charles H. Sabin, Wm. L. Saunders, Mortimer 
L. Schiff, Arthur Sinclair, Jr.. Henry R. Towne, 
Albert H. Wiggin. 


INSTRUCTIONS FOR APPLICANTS 


Applications should be addressed to the 
capital issues committee, 718 Metropolitan 
Bank building, Washington, D. C. No pre- 
seribed form of application is required, but the 
applicant should provide all the information 
which is appropriate to the proposed issue, or 
which would facilitate the speedy decision of 
the committee. For the guidance of applicants, 
the following suggestions are made: 

The purpose of the issue should be fully and 
accurately described. 

If the purpose is to refund, fund, or pay or 
extend outstanding bonds, obligations, or in- 
debtedness, describe fully the nature and 
character of bonds, etc., to be refunded and 
state briefly the time or times and the general 
purposes for which unsecured indebtedness was 
incurred. 

If the issue is to be made for war purposes 
or to raise capital in connection with war con- 
tracts or war supplies, or to provide equipment, 
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buildings or facilities of any kind for war work, 
full description thereof and amounts needed 
therefor should be stated. 

If any war purposes are involved, reference 
should be made to the proper governmental 
authorities at Washington and elsewhere to 
enable definite information and corroboration 
to be obtained directly by the committee. 

If the issue is deemed necessary on account of 
any governmental requirement, National, State, 
or municipal, or of any commission or public 
authority, describe the same in full. 

If the issue is deemed necessary for reasons 
of public health or welfare, or other public 
economic necessity, describe the same in full. 

If the issue is made for private financial re- 
quirements and no public interests are involved, 
a very clear exposition, of necessity, will be de- 
sired. 

In all cases full reasons should be given why 
the proposed issues cannot be postponed until 
after the war, or why the necessity is greater 
than the paramount need of the National Gov- 
ernment in conserving the financial resources, 
materials and labor of the country for the war. 

It will be necessary to identify the issues 
accurately before a final opinion is expressed. 
For that purpose the following information, 
when appropriate, should be furnished: 


WITH REGARD TO PROPOSED ISSUES OF 
BONDS, NOTES, CERTIFICATES OF IN- 
DEBTEDNESS AND OTHER SECURI- 
TIES (STATE, COUNTY, MUNICI- 
PAL OR CORPORATE) 

1. Name, amount, date and dates of maturity 
and serial numbers of the proposed bonds, notes 

or other securities. 

2. Amount of total authorized issue of which 
proposed issue is part. 

3. Attested copies of votes, ordinances, or 
resolutions authorizing proposed issue. 

4. Attested copy of mortgage, deed or trust, 
or similar instrument under which proposed 
issue is made or by which it is to be secured. 

5. Last balance sheet, if a corporation, and 
copy of charter and by-laws, if in print. 


WITH REGARD TO PROPOSED ISSUES OF 
SHARES OF STOCK 


1. Total capitalization of company. 

2. Last balance sheet and copy of charter and 
by-laws, if in print. 

3. Total authorized issue of stock of which 
proposed issue is part. : 

4. Amount of proposed -issue, method and 
dates of issue, whether by offer to shareholders, 
sale or public subscription. 

5. Attested copies of votes authorizing pro- 
posed issue. 





Pheenix Insurance Company of Hartford 

The statement of the Phenix of Hartford cov- 
ering 1917 shows handsome gains in every im- 
portant .particular. Assets advanced over $1,- 
500,000; the unearned premium increased nearly 
$800,000 owing to an increase of over $1,500,000 
in premium income, and the net surplus was 
augmented by over $100,000, after the payment 
of dividends aggregating $600,000. The Phoenix 
now has $18,040,850 of resources, with a surplus 
as to policyholders of $9,859,041, including $3,- 
000,000 of paid-up capital. The officers are: 
President, Edward Milligan; vice-president, 
Geo. M. Lovejoy; secretaries, J. B. Knox, T. C. 
Temple and Geo. C. Long, Jr.; assistant secre- 
taries, H. P. Whitman, F. C. Gustetter and E. V. 
Chaplin. 


Surcharge Opposed in Missouri 

Present indications are that litigation will be 
necessary before the ten per cent surcharge on 
fire insurance rates can be applied in Missouri. 
The Insurance Department has failed to ap- 
prove the rates filed, and court action will be 
begun. The State has been unprofitable for a 
number of years, and this has been greatly 
aggravated by the recent insurance loss of 
nearly: $1,500,000 in the Kansas City conflagra- 
tion. Most of these losses were on sprinklered 
risks written at a very low rate. 
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MARINE INSURANCE 


Hendon Chubb Outlines Important 
Problems of Future Development 





NECESSARY FOR FOREIGN TRADE 





Banking Facilities Abroad Are Adequate—Need 
for Training Men 


At the fifth annual convention of the National 
Foreign Trade Council, held in Cincinnati on 
April 18, 19 and 20, Hendon Chubb of Chubb & 
Son, New York, presented a paper on “‘The De- 
velopment of American Marine Insurance.’’ The 
subject was the more pertinent on account of 
the extent to which the development of the mer- 
chant marine as a part in the war and in 
handling business after the war was discussed 


during the convention. The address covered in 
some detail the early history of marine insur- 
ance in America, and brought out its decline 
following the disappearance of America’s large 
merchant marine during the Civil War. After 
analyzing the history of the business with this 
factor in view, Mr. Chubb continued: 


So much for history. Now let us consider 
what the disadvantages are that American ma- 
rine insurance has when considered in relation 
to the leading foreign markets. 

First—Regulation and Taxation.—Our prin- 
cipal competitors in the past were English and 
German; England, following her traditional 
policy, has allowed her insurance companies to 
operate practically with no hampering restric- 
tions, and. has subjected them to a low rate of 
taxation. Germany, believing in government 
control and regulation, yet recognized the con- 
ditions under which marine insurance must be 
conducted and made an exception when it came 
to the regulation of transport insurance, and 
allowed companies so engaged to operate prac- 
tically without restrictive regulation. This 
country has left the matter to the States to con- 
trol, and, with a few exceptions, the matter has 
been viewed from the same point as fire insur- 
ance and without recognizing the essentially 
different conditions under which the two classes 
of business are conducted. As a result, Ameri- 
can marine insurance companies who, because 
of the nature of the business and the fact that 
either shipper or consignee can insure, must be 
in competition with the insurance markets of 
the world, are not only subject to regulation, 
but they are subject to regulation by every 
State in which they do business, each State 
having different laws and regulations, some 
contradictory, and they are subject to taxation 
which is higher than that their foreign com- 
petitors have to meet, and in some cases, by 
reason of this multiple control by different 
States, double taxation. As an illustration: An 
American company insuring $100,000 on a 
steamer at a rate of five per cent would be 
taxed approximately $125, whereas the tax paid 
on the same transaction in England would be 
$25. While this is a fair and usual example as 
an illustration of hull insurance, yet it should 
be noted that on cargo business the comparison 
does not as a rule work out nearly so unfavor- 
ably for the American company. 

Second—Volume of Business.—The most staple 
of business in marine insurance is that of the 
hulls of vessels: the reasons for this are easy 
to understand. The insurance on the hull is a 
steady liability during the whole year; a vessel 
may carry a valuable cargo outward;and return , 
with none, or with that of a low value, but the 
value insured on that hull is the same going 
and coming; it is a constant. Now, in the im- 
mediate past, the relative amount of American 
tonnage available for insurance has been much 
less than that offered to the underwriters of 
competing insurance markets, and it has had 
the added disadvantage that it has been con- 
fined to vessels engaged in limited trades and 
thus offering less spread of hazard. 
Third—Diversity of Hazard.—In addition to 
the advantage which the foreign markets have 
through a stable and diversified premium in- 
come from the insurance of their vessels in 
foreign trades, the more important marine in- 








Fire Insurance 


surance companies of other countries have by 
the development of extensive agency systems 
established themselves in all parts of the world. 
In this way they have secured some share of the 
premium income of almost every trade. 

Fourth—The great expansion has come sud- 
denly, and we have relatively fewer trained 
men to handle a form of insurance requiring 
very special training and knowledge. 

These are the immediate difficulties, and we 
must recognize them as important factors in 
considering the future. The first of these diffi- 
culties can be met only by the recognition by 
the States of the interstate character of marine 
insurance, and by either the surrender of their 
authority over it to the Federal Government, or 
by their adopting uniform and intelligent laws 
dealing with this subject—laws drawn after con- 
sultation with experts understanding the condi- 
tions. The State of New York has under its 
last three Superintendents of Insurance made a 
considerable improvement in this particular, 
and could well take the lead in an attempt to 
have the States deal with this in a uniform and 
constructive way. 

American marine insurance, in my opinion, 
does not need assistance from the Government, 
but it should not by action of the Government 
be placed at a disadvantage with the markets it 
competes with, nor should the American shipper 
or shipowner be able to place his insurance, as 
he can at present, in competing foreign markets 
without being subject to the same taxation to 
the State that the American insurance company 
would have to pay. 

The second difficulty is harder to suggest a 
remedy for. Our merchant tonnage is in- 
creasing rapidly, but it is increasing with Gov- 
ernment-owned ships, and those not owned by 
the Government are mostly under requisition 
charter. 

The United States Shipping Board has taken 
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a broad view of the situation, and the marine 
insurance on requisitioned ships has not been 
disturbed by their action. But not only the new 
vessels specially constructed by the Govern- 
ment, but the vessels that were building for 
private owners, are now Government owned, 
and on these no insurance is carried. Consid- 
ering the number and uniformity of value of 
these vessels, I can see no reason why the Gov- 
ernment should insure them, except that there- 
by it will foster a marine insurance market for 
after the war. But as a war measure this does 
not seem advisable. It is one thing not to 
destroy an existing agency; it is another to 
foster one; and, for my part, I believe the con- 
duct of the war is so vital that little time 
should be taken from it to consider after-war 
effects. Following the war it is to be expected 
that the mercantile marine will be under 
operating conditions that will again require 
marine insurance. 

The third difficulty is the question of foreign 
agencies. This I do not consider to be so im- 
portant. It has been argued by many that our 
failure in the foreign agency field has been due 
to the fact that our foreign banking facilities 
have been limited. This is possibly in a meas- 
ure true, but I do not myself consider it any- 
thing more than a contributory factor. Another 
reason has been that our market here has been 
under the first two handicaps I have referred to. 
Hampered in this way and engaged in competi- 
tion with other markets for the insurance of the 
growing foreign ‘trade of this country, the 
American companies have given little attention 
to the foreign agency field. With the extension 
of our foreign banking facilities, any handicap 
that may have existed from this source is re- 
moved. Improve the other conditions and 
foreign agencies will follow. 

I believe that we now have capital in the 
business sufficient for every need, or, if not, 
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there is no question but that it will come in. 
The premiums have, up to the end of 1917, been 
rapidly increasing, but we have for the time 
being come to the end of this expansion of pre- 
mium income, and the reaction has already, to 
a small degree, set in, due to the restrictions of 
imports and the reduction of exports other than 
those for account of our own or Allied govern- 
ments. With the end of the war and the cessa- 
tion of war insurance (except that taken out to 
cover the mine risk) we will have a fabling off 
from this cause alone that I estimate at about 
fifty per cent or 60 per cent. 

To what extent this will be offset will depend 
upon several factors. 

First—Will the Government-built and owned 
hulls be under the management of private firms 
and subject to insurance? 

Second—Will there be an after-the-war ex- 
pansion of our foreign commerce? And, 

Lastly—Will the bringing of our exports to 
foreign countries be largely done by the gov- 
ernments of those countries, or will it go back 
to the pre-war system? At the present time 
the Government purchases of England and 
France carry no marine insurance, this apply- 
ing not only to munitions of war, but to most 
of the foodstuffs. 

Let these questions be decided in either way, 
the fact remains that a rapidly expanded mar- 
ket, in many cases in the hands of those with 
little pre-war experience, will be faced, with a 
drastic reduction in premium. 


New Companies and the War Finance 
Corporation 


[To the Editor of THE SPECTATOR] 


I have your letter of the 9th, instant, regard- 
ing the War Finance Corporation. After a care- 
ful reading of the law I am unable to find any- 
thing excepting insurance companies from its 
provisions. 

Section 203 of the law provides that ‘the 
committee (capital issues committees), may, 
under rules and regulations to be prescribed by 
it from time to time, investigate, pass upon, 
and determine whether it is compatible with 
the National interest that there should be sold, 
or offered for sale or for subscription any issue, 
or any part of any issue, of securities hereafter 
issued by any person, firm, corporation, or as- 
sociation, the total or aggregate par or face 
value of which issue and any other securities 
issued by the same person, firm, corporation, 
or association, since the passage of this Act, is 
in excess of $100,000. Shares of stock of any 
corporation or association without nominal or 
par value shall for the purpose of this section 
be deemed to be of the par value of $100 each. 

“Nothing in this title shall be construed to 
authorize such committee to pass upon (1) any 
borrowing by any person, firm, corporation or 
association in the ordinary course of business 
as distinguished from borrowing for capital 
purposes, (2) the renewing or refunding of in- 
debtedness extsting at the time of the passage 
of this act, (3) the resale of any securities the 
sale or offering of which the committee has 
determined to be compatible with the National 
interest, (4) any securities issued by any rail- 
road corporation the property of which may be 
in the possession and control of the President 
of the United States, or (5) any bonds issued by 
the War’ Finance Corporation.’’ 

It will be noted from the above that insur- 
ance companies are not exempted from the au- 
thority of the committee, nor can I find any 
mention of insurance anywhere in the measure. 
It is unlikely, however, that the flotation of an 
insurance company would be disapproved by the 
committee. 

The above is now a law, the measure having 
been approved by the President on April 5. 

Washington, D. C., April 20. AMOKAT. 
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ENEMY ACTIVITIES 


No Fires in War Plants Have Been 
Proved of German Origin 








RUMORS EXAGGERATED 





Nevertheless Constant Watchfulness Is Necessary, 
says Attorney-General Gregory 


WASHINGTON, D. C., April 20.—That no fires 
in war plants since the beginning of hostilities 
have been proved to be of enemy origin is the 
declaration of Attorney-General Gregory, in a 
letter to Representative Gilbert A. Currie, in 
which he explains the activities of his depart- 
ment in its work of rounding up dangerous per- 
sons. This statement definitely refutes the oft- 
repeated assertion, heard after nearly every big 
accident or fire in a war plant, that it was the 
work of spies. Mr. Gregory wrote: 

The public assumes that there is a great deal 
of enemy activity going on in this country, and it 
is but natural that vague rumors are magnified 
into definite and sensational stories. The talk 
of damage done by enemy aliens in causing in- 
cendiary fires is an illustration of this. Re- 
peatedly, in both reputable newspapers and in 
publications gotten out by citizen societies, 
exaggerated statements are made as to the 
amount of damage. Statistics show that, con- 
sidering the vastly increased value of mer- 
chandise and plants, the actual fire loss to 
property of all descriptions in 1917 was not 
appreciably larger than that of the year 1913. 
Likewise, the report recently made by the 
National Board of Fire Underwriters shows in 
substance that during the past year not one 
fire has been clearly proven to be the work of 
alien enemies, and at a recent conference in 
the Treasury Department of all of the men in 
all departments charged with the protection of 
plants and supplies, it was stated without dis- 
sent that no instance was known of a fire caused 
within the past year by alien enemies. 

This does not, however, mean that there is 
little danger to be apprehended from enemy 
alien activities, he points out. On the con- 
trary, the most careful watchfulness is con- 
stantly necessary, but this illustration is cited 
to show how unfounded are some of the stories 
now in circulation. The very necessity for 
keeping secret many of the activities of the 
Department of Justice undoubtedly contributes 
to this impression of big losses. 


National Fire Protection Association Meeting 

The National Fire Protection Association will 
hold its annual meeting at Chicago, May 7-9. 
Arrangements are now being made for a 
luncheon to be held on May 8 in the red room 
of the Hotel La Salle, following which those 
attending the meeting will spend the afternoon 
at the Underwriters Laboratories. W. H. Mer- 


_rill, president of the Laboratories, is booked to 


preside at the luncheon if he is in Chicago at 
the time. Mr. Merrill is now giving much of his 
time to Government work in Washington. The 
speaker at the luncheon will be Dr. F. W. Gun- 
saulus, president of Armour Institute. 


North British and Mercantile Makes Changes 


The North British and Mercantile of London, 
the. Mercantile of New York and the Common- 
wealth of New York have established a branch 
office in the office of the Pennsylvania Fire of 
Philadelphia, which will care for the business 
in that city and its suburban territory. The 
new branch office will be in charge of W. Gard- 
ner Crowell, vice-president and secretary of 
the Pennsylvania Fire, as local secretary, with 
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T. Magill Patterson as assistant local secre- 
tary. Charles Weller, Jr., becomes special 
agent for the territory mentioned. 

N. N. Huested becomes special agent for the 
North British and Mercantile of London and 
the Mercantile of New York for Eastern Penn- 
sylvania. 


Eastern Union Meeting 

Charles P. Perkins and Walter S. Alley, vice- 
presidents of the Pennsylvania Fire Insurance 
Company, were elected members of the Eastern 
Union at the regular meeting of the Union 
held on April 18 at the Downtown Association 
in New York. Mr. Perkins succeeds the late 
Charles H. Barry, who represented the com- 
pany for the middle department field, and Mr. 
Alley will have control of the Southern terri- 
tory. 

A committee was appointed by President Ed- 
ward Milligan to confer with the committee of 
the Western Union for the purpose of estab- 
lishing uniformity with regard to use and occu- 
pancy insurance. 


Farm Risk Insurance Bureau Proposed 

Under the terms of a bill which has been in- 
troduced in the House of Representatives by 
Congressman King of Illinois, the activities of 
the Treasury Department would be further in- 
creased by the creation of a Bureau of Farm 
Risk Insurance, to provide for the insurance of 
growing crops against the action of the ele- 
ments. 


Chairman of Section Committee 

W. H. Merrill, president of Underwriters 
Laboratories, Chicago, has been appointed Sec- 
tion Committee Chairman of the newly or- 
ganized Fire Prevention Section of the War 
Industries Board of the Council of National 
Defense. Mr. Merrill is now in Washington to 
assume the duties of the new position for the 
period of the war. 


German Becomes Wheeling Fire 
The old German Fire of Wheeling, W. Va., is 
changing its name to the Wheeling Fire Insur- 
ance Company. The change will take effect as 
soon as the necessary formalities can be 
arranged. 


Teutonia Changes to Republic Fire 
The directors of the Teutonia Fire of Pitts- 
burgh, Pa., have decided to change the name of 
that company to the Republic Fire Insurance 
Company, which title has been approved by the 
Insurance Commissioner. 





South-Eastern Underwriters Association 
Meeting 
The annual meeting of the South-Eastern 
Underwriters Association is scheduled to be 
held at Atlantic City, N. J., on May 21 and 22. 


Central National Fire of Des Moines 
The Central National Fire of Des Moines is 
entering California, where it will be repre- 
sented by Clarence De Veuve of San Francisco. 


Fire Notes 
—The late Thomas H. Smith, the veteran Chicago 
adjuster, died last week. 
—The Iowa National Fire of Des Moines is pre- 
paring to enter New York State. 
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LARGE GROUP POLICY 


Standard Oil Company of New Jersey Covers 
30,000 Employees in Equitable Life 


Nearly 30,000 employees of the Standard Oil 
Company of New Jersey who have been in the 
service of the company a year or more have 
recently been insured by the Equitable Life 
under a group insurance contract taken out by 
their employers. This is one of the largest 
risks ever written, and under the terms of the 
contract the Standard Oil will pay the entire 
cost of the insurance. 

The amount of insurance allotted to the indi- 
vidual employees will range from $500 to $2000, 
according to the following system: After one 
year’s service, the amount of three months’ full 
pay; after two years’ service, the amount of 
five months’ full pay; after three years’ service, 
the amount of seven months’ full pay; after 
four years’ service, the amount of nine months’ 
full pay, and after five years’ service, the 
amount of one year’s full pay. 


PART OF SOCIAL WELFARE PLAN 


According to President Day of the Equitable, 
the placing of the large group insurance con- 
tract is only another part of the general social 
welfare scheme of the Standard Oil Company, 
which has recently increased the wages of its 
employees and provided for annuities, old age 
pensions, disability allowances and voluntary 
supplements to workmen’s compensation laws. 

Not only is this contract one of the largest 
single insurance transactions in history, but its 
importance was enhanced by the way the plan 
was worked out at a meeting between the 
officers and directors of the Standard Oil and 
seventy-five delegates of the employees elected 
by the workers’ ballot. 

“The broad basis of good industrial relations 
established by this meeting,’ said President 
Day, “‘points the way for general improvement 
in industrial relationships. That this action 
should be taken by one of the largest em- 
ployers in America adds to its importance. As 
the originators of group insurance, it is grati- 
fying to the society to have this further and 
highly significant evidence that an insurance 
policy, with the freedom it brings from worry 
to the employee and to the employee’s bene- 
ficiary, is an important part in any compre- 
hensive wage and benefit plans for better in- 
dustrial conditions. 


“Know Your Enemy” 

Under the caption “Know Your Enemy,’’ the 
committee for patriotic education, which counts 
among its members many prominent insurance 
men, has published a pamphlet calling atten- 
tion to the spirit of the Germans with respect 
to the war. Elmer E. Rittenhouse of the Equi- 
table Life is editor of the booklet. It contains 
many extracts from the statements of German 
journalists, politicians and others, as well as 
some timely analyses of German psychology. 
The thread of the whole pamphlet is that the 
present is no time to laud or listen to the vir- 
tues of the enemy who is now clutching at 
our very throats. 


—Frank A. Fuller and R. A. Hollister have been 
elected additional vice-presidents of the Wisconsin 
National Life of Oshkosh, Wis. President - Boardman 
is on military duty in France as a brigadier-general. 
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April Gathering of New York Associa- 
tion Alive with Patriotism 





TWO INTERESTING ADDRESSES HEARD 








Members Report on Liberty Loan Drive —Addi- 
tional Bond Applications Taken at the Tables 


The April meeting of the Life Underwriters 
Association of New York was held on Tues- 
day, the 23d inst., at the Arkwright Club. There 
was a fair attendance of Members and a large 
part of the evening was devoted to hearing 
reports from members who had been active on 
the Liberty Loan drive. A call for further sub- 
scriptions from the members themselves brought 
out thirty-five applications for $8200. 

The first speaker of the evening was Dr. Peck 
of Boston, who has been engaged in Y. M. C. A. 
work at the camp at Ayer, Mass., and in con- 
nection with the transport service. He spoke 
of the high morale of the men now in the ser- 
vice, and related several incidents of their will- 
ingness and eagerness to learn all that could be 
imparted to them by their officers. 

Dr. I. J. Lansing, pastor of the Presbyterian 
Church at Ridgewood, N. J., concluded the pro- 
ceedings with a stirring speech on autocracy vs. 
democracy. He traced the development of the 
German desire for world conquest and insisted 
that it could only be overcome by force. If 
Germany won, he stated, America would have 
to pay the bill and ‘would be subject to the 
same sort of treatment as has been handed out 
to the conquered countries of Europe. 

An amendment to the by-laws was proposed 
for consideration at the next meeting, which is 
liable to lead to lively discussion. The 
amendment proposes that where a vote is taken 
by the association, and is objected to, repre- 
sentatives of five companies may call for a 
vote by companies, and if nine companies are 
represented the vote will be taken by com- 
panies. If nine are not represented at the 
meeting the matter will be laid over until the 
next meeting. 


—G. W. Robson, Jr., a local agent at Joliet, is now 
special agent in Southern Illinois for the Liverpool 
and London and Globe. 
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The Independent Order .of Foresters 


In the year 1874 there was founded in the city 
of Toronto, Ont., a fraternal order called the 
Independent Order of Foresters. In the years 
that have since passed the society has had a 
most satisfactory growth and has long ranked 
among the largest fraternal beneficiary societies 
of the North American continent, its operations 
having been extended from Canada to the 
United States early in its career. 

A few years ago the officers of the society, 
after careful investigation, took steps to place 
its affairs upon a thoroughly sound basis so as 
to insure the order’s perpetuity and make 
secure the contracts made with its members. 
A thorough study was made of the experience 
of the order from the beginning, and a plan 
was worked’ out which guaranteed a solvent 
condition. This plan was approved by the mem- 
bers, and during the years in which it has been 
in operation the expectations of the managers 
have been fully realized. In fact, the forty- 
fourth annual statement of the Independent 
Order of Foresters is a striking illustration of 
what can be accomplished by a fraternal bene- 
ficiary society when its officers are determined 
to place solvency and sound insurance methods 
above all other considerations. 

The society reports as of December 31 last 
total admitted assets of $48,700,995, with bonds 
and stocks valued according to the New York 
Department standard. In computing the re- 
serves, the order has provided for any possible 
strain due to the war by putting aside special 
investment war reserves and other additional 
reserves amounting to $4,600,000. The reserves, 
according to the standard laid down in the 
order’s act of incorporation, amount to approxi- 
mately $41,000,000, while the total reserves held 
are $45,513,143, equal to $253 per thousand of 
insurance in force. Last year the society dis- 
bursed to its members under their contracts 
$4,246,276, of which $2,543,797 was for death 
claims. At the close of the year the insurance 
in force amounted to $175,786,918, divided among 
179,713 policies. 

Up to the present time the only plan of in- 
surance transacted by the order has been on the 
whole-life plan, with total and permanent dis- 
ability and old age benefits. It has now been 
decided to issue limited-payment life and en- 
dowment policies, providing surrender values in 
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the form of paid-up or extended insurance. Pre- 
miums will be payable monthly, thereby making 
the contracts even more attractive to persons 
of moderate means. The officers report that 
numerous inquiries have already been received 
in connection with these plans, and the outlook 
for new business during the current year is 
more encouraging than for a number of years 
past. 


Northwestern Mutual Life of Milwaukee 


The Northwestern Mutual Life of Milwaukee 
wrote $14,669,580 in business last month, which 
represented a decided improvement over the 
two preceding months. During March the aver- 
age policy written was $500 larger than in the 
corresponding month in 1917, and the total 
business was produced by two-thirds as many 
agents as that for March of last year,. which 
meant an average business of approximately 
$11,800 for each producing agent. Nearly 3000 
of the Northwestern Mutual agents failed to 
write a single application for the entire month. 

From the facts just stated, the company has 
drawn certain definite conclusions concerning 
the potential activities of agents. According 
to the Northwestern Mutual Life, ‘‘When busi- 
ness is secured the average policy is materially 
larger, and when an agent goes after it deter- 
minedly, his average production per month is 
materially greater than a year ago. If every 
one of these 3000 non-producing agents had 
written only one application for an average of 
but $2000, the business for the month would 
have been nearly $21,000,000, which would have 
made a record month in the history of the com- 
pany.” 


Wisconsin Life Election 


Frank A. Fuller and R. A. Hollister were 
elected vice-presidents of the Wisconsin 
National Life Insurance Company at the annual 
meeting of the board of directors held recently 
at the home offices at Oshkosh, Wis. Previ- 
ously there were but two vice-presidents—Col. 
H. I. Weed, also general counsel, and R. C. 
Brown. These were both re-elected and the 
other two added. 

General C. R. Boardman, now in France, was 
re-elected president of the company. Other 
officers chosen were: Secretary, E. A. Hanks; 
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The real salesman goes in, where the timid salesman fears to enter. 





GENERAL AGENTS: 


If you are interested in our Business Building Methods, WRITE US. 


We have the policies that sell and territory open. 
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auditor and assistant secretary, R. E. Martin; 
assistant auditor, G. R. Morgan; treasurer, F. 
A. LaBudde; assistant general counsel, R. A. 
Hollister; manager of casualty department, 
Arthur James; superintendent of agencies, J. C. 
Foute; consulting actuary, Donald F. Campbell; 
medical director, Dr. W. P. Wheeler. 

At the meeting of the stockholders, F. A. 
Fuller, Edgar P. Sawyer and R. A. Hollister 
were re-elected directors for three years. The 
reports showed a healthful condition of affairs 
during the last year. A substantial gain was 
made on the surplus, and. the regular dividends 
were paid to stockholders. 





His Tenth Anniversary 

Alfred Dwight Foster completed his tenth 
year as president of the New England Mutual 
Life of Boston on April 17, having been elected 
to that office in April, 1908, to succeed the late 
Benjamin F. Stevens. Mr. Foster began his 
connection with the company as a law clerk 
in 1880, and four years later became associate 
counsel. On the death of J. M. Gibbens, vice- 
president, in 1898, Mr. Foster assumed the 
duties of that office. He has been a director 
of the New England Mutual since 1887. During 
his tenure of office as president the business 
on the books of the company has more than 
doubled. 


Pioneer Life Enlarged 


Last week a merger was effected of the 
Pioneer Life of Kansas City and the American 
Life and Accident of St. Louis under the name 
of the former. The capital of the Pioneer has 
been increased from $100,000 to $300,000, and the 
surplus has also been increased to some extent. 
The officers of the consolidated company are 
Cooper, president; James Cowsgill, 
chairman board of directors; J. W. Ingram and 
P. R. Sweich, vice-presidents; R. C. Vandyke, 
secretary; J. R. Moore, assistant secretary; J. 
A. McCoy, manager casualty department; E. S. 
Porter, medical director, and A. L. Reeves, gen- 
eral counsel. 
life insurance in force, and the American Life 
and Accident brings to it some $40,000 income 
of monthly health and accident business. 


Lutheran International .Life to Move 

The home office of the Lutheran International 
Life will be moved shortly from Ottawa, IIl., to 
Moline, Ill. Des Moines, Ia., and Chicago were 
at first considered as favorable locations for 
the company, but following a tour of inspection 
by the board of directors and conferences with 
the Moline Commerical Club, Moline was 
chosen. The Lutheran International was char- 
tered in August, 1916, J. O. Laugman, president, 
and B. O. Berge, secretary, are the most active 
heads of the organization. 


Volunteer State Life Progressing 

Despite the fact that the Volunteer State Life 
has suffered to a great extent by reason of a 
number of its leading officials engaging in 
active service in the army and navy, its produc- 
tion this year so far is well in excess of the 
corresponding period of last year, and other de- 
partments are in splendid condition. 

President Z. C. Patten, who is the principal 
stockholder of the company, is working strenu- 
ously to build up a substantial and strong in- 
stitution. He is assisted by T. R. Durham, 
vice-president and comptroller; E. Leon Porter, 


The Pioneer has over $3,000,000 - 
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secretary and actuary; John W. Blevins, 
assistant secretary, and W. C. Flournoy, 
assistant comptroller. The company now has 


assets of over three million dollars and insur- 
ance in force of approximately thirty millions. 


New Laws in Massachusetts 

The Massachusetts Legislature this year has 
passed a law allowing the life insurance com- 
panies to purchase Liberty Bonds which may be 
held by the company for policyholders who be- 
come subscribers to the bonds. A law has also 
been enacted defining group insurance on speci- 
fying the terms of the policy which may be 
issued covering group insurance in Massachu- 
setts, 

Medical examinations for the issuance of an- 
nuity or pure endowment contracts will not 
be required hereafter in this State as a result 
of a recently enacted law. 

Commissioner Hardison caused the introduc- 
tion of a bill this week under suspended rules 
which requires the life insurance companies to 
larger type in their policy forms, more 
especially with reference to the photographic 
copies of the applications which a number of 
companies use in complying with the law which 
compels a copy of the application to be attached 
to the policy. 


use 


Appeal Lost by Birdseye and Montgomery 

The United States Supreme Court, this 
week, sustained the decrees dismissing habeas 
corpus proceedings in the cases of Clarence F. 
and Kellogg Birdseye and George F. Mont- 
gomery, to prevent their return to Pittsburgh 
on charges of conspiracy in connection with the 
Pittsburgh Life and Trust. These men were 
indicted in Pittsburgh in connection with the 
wrecking of the life insurance company and 
were arrested in New York as fugitives from 
justice. Their fight against being taken within 
the jurisdiction of the Pennsylvania courts 
has, therefore, been lost, and an early trial of 
the case may be expected. 


Merchants Life Moves 


The Merchants Life, which consolidated with 
the Preferred Life of Grand Rapids, is now lo- 
cated in its new quarters in the Register- 
Tribune building at Des Moines. It required 
twenty freight cars to convey the property of 
the company and of the individuals, consisting 
of records and furniture, to Des Moines. 


Life Notes 


Indiana has chartered 
headquarters at Indianapolis. L. O. 
in charge. 


the Superior Life, with 
V. Everhard is 


—P. B. Sommers has resigned as Ohio State agent 
of the Scottish Union and National to become a part- 
ner in the Cleveland firm of E. P. Lenihan & Co. 

—Manly B. Leavell, general agent at Birmingham, 
Ala., for the Massachusetts Mutual Life, has been 
granted J. McConnell of Tal- 
ladega has been appointed in his place. 

—The Central States Life of St. 
being examined by Paul L. Woolston, 
actuary of Denver, for the Missouri Department. B. 
}ays, chief examiner for Nebraska, is also assisting 


leave of absence. L. 


Louis, Mo., is 
consulting 


in the examination. 

—Dr. J. W. Kirgan, manager for the Fidelity Mu- 
tual Life Insurance Company at Cincinnati, Ohio, and 
J. Jefferson Tyndall, manager at Birmingham, Ala., 
have both been granted a leave of absence to go to 
France in the interests of the Y. M. C. A. 
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IMPORTANT COURT DECISION 


Ohio Workmens Compensation Act 
Constitutional 


The right of the legislature to bar insurance 
companies from indemnifying employers under 
the workmen’s compensation act has been 
sustained in a decision handed down by Judge 
Marcus Evans of the Franklin County Common 
Pleas Court, in sustaining a demurrer of the 
State Industrial Commission to the petition in 
injunction filed against it by Frank C. Thorn- 
ton and the Cleveland Stamping and Tool Com- 
pany, both of Cleveland. 

Under the compensation act, employers can 
either have the accident claims of their em- 
ployees paid through the Industrial Commis- 
sion or by conforming to certain regulations 
carry their own risks and pay their claims 
direct. The insurance companies then insured 
the employers, who carried their own risks, 
against damages paid injured workmen. The 
last legislature attempted to put an end to this 
practice by providing that an employer who 
earried his own risks would have to discon- 
tinue carrying indemnifying insurance. Action 
was immediately filed to enjoin the Industrial 
Commission from taking away from the two 
above-named employers the right to carry 
their own risks because they also carried in- 
demnity insurance. 

The employers claimed that: First—The pro- 
hibitive laws of 1917 are prospective and not 
intended to apply to contracts of insurance in 
existence at the time the laws were passed. 

Second—That the compensation insurance 
contracts, being valid at the time the laws were 
passed, continue until canceled, and do not 
expire so as to require renewal at the periodical 
settlements. 

Third—That if the laws are intended to be 
retrospective they are invalid, because in con- 
travention of the constitutional inhibition 
against ex post facto laws. 

Fourth—That while the legislature can regu- 
late, it cannot prohibit insurance contracts, and 
that, as the legislature has now repealed all 
regulation of workmen’s compensation insur- 
ance and the authority of the insurance com- 
panies, therefore individuals may contract as 
they choose, and furthermore, that existing con- 
tracts made by insurance companies licensed 
at the time the contracts were made cannot be 
invalidated by the legislature. Attorneys for 
the Industrial Commission claimed that the 1917 
laws annulled existing contracts for workmen’s 
compensation insurance and that the legislature 
had the constitutional power to declare such 
contracts void. They further contended that the 
contracts do not run until canceled, but expire 
on the settlement dates, and that payment of 
premiums is a condition of renewal and the re- 
newals are new contracts. 

In the decision rendered, Judge Evans holds 
that the drafting of the Industrial Commission 
act is within the power of the legislature under 
the new constitutional amendments, and that 
such contracts as tend to impair the operation 
of the law are subject thereto, and if existing 
at the time of the law’s adoption must be 
changed or ended if necessary to enable a full 
and complete operation of the law; that the 

compensation act is not retroactive with re- 
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spect to the Cleveland employers, and does not 
fall within that objection for the reason that 
the passage of this feature of the workmen's 
compensation act should reasonably have been 
contemplated by them when they made their 
insurance contracts. The case probably will be 
carried up through the Ohio courts and possibly 
through the United States courts. 

Former Superintendent of Insurance A. I. 
Vorys is one of the attorneys for the Cleveland 
employers. 


‘ 


Bills in Governor Whitman’s Hands 


ALBANY, April 17.—Governor Whitman has 
the following bills on the subject of insurance 
and workmen’s compensation to dispose of 
during the so-called thirty-day bill period: 

The Towner-Gardner bill, providing for the 
formation of domestic insurance corporations 
to transact business in the place of foreign com- 
panies whose property has been taken over 
by the United States Government under the 
Trading-With-the-Enemy Act. 

Senator Towner’s, amending section 230 of 
the insurance law by substituting entirely new 
provisions regulating the merger of fraternal 
benefit societies, and the reinsurance of risks 
between such societies. 

Assemblyman Braun’s, extending the provi- 
sions of the insurance law relative to agents’ 
and brokers’ certificates of authority to include 
marine or transportation risks or hazards, at 
present excepted; providing for renewal of cer- 
tificeates for licensed brokers in war service, 
and relative to prohibited acts in connection 
with marine insurance. 

Senator Towner’s, amending the stock 
poration law by providing that the election of 
directors of a domestic stock life corporation 
shall not be valid unless a copy of notice of 
such election is filed with the Superintendent 
of Insurance at least ten days before the elec- 
tion. Directors elected to fill vacancies must 
not take office or exercise the duties thereof 
until ten days after written notice of their 
election has been filed with the Superintendent. 

Senator Walters’, amending the compensation 
law generally. 

Assemblyman Talmage’s, placing certain em- 
ployees of the State Conservation Department 
within the classification of hazardous employ- 
ments, as specified in the workmen’s compen- 
sation law. 


cor- 


Ocean Accident and Guarantee Corporation 

A very large increase in business was made 
during 1917 by the United States branch of the 
Ocean Accident and Guarantee Corporation of 
London, England. The premium income shows 
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an increase of nearly three million dollars over 
the previous year, the total reported being 
being $8,919,348, as compared with $6,023,389 in 
1916. This is the greatest gain thus far re- 
corded in a single year, and indicates a high 
state of efficiency on the part of the official and 
agency staffs. 

On the financial side the Ocean maintains its 
accustomed high standard of strength. Its 
assets increased during the year by two 
million dollars and now amount to $9,363,868. 
The reserves set aside for the protection of 
contracts are in full conformity with the most 
rigid legal requirements, while in addition 
thereto voluntary reserves are maintained 
amounting to $1,450,000. Total liabilities re- 
ported by this corporation amount to $8,020,261, 
leaving a surplus on policyholders’ account of 
$1,343,608. It is evident, therefore, that all con- 
tracts are amply protected. 


Examination of Reciprocals 

Chicago liability insurance men are awaiting 
with interest the publication of the report of 
the examination of the Sherman & Ellis’ recip- 
rocals, recently made by the Insurance Depart- 
ments of five States. It is understood that its 
publication is withheld pending an answer by 
Sherman & Ellis to some of its features. In 
the meantime Sherman & Ellis have issued a 
report of an examination made by Price, Water- 
house & Co., chartered accountants, as of De- 
cember 31. They give the figures on the Asso- 
ciated Employers Reciprocal, the combined or- 
ganization of the Illinois Indemnity Exchange, 
the Wisconsin Employers Exchange, the Di- 
rectors Interinsurers Exchange, the Kansas 
Employers Interinsurers Exchange and the 
Texas Indemnity Exchange. The assets are 
$1,031,720, which includes $533,689 of ‘‘sub- 
scribers’ unpaid premium balances and surplus 
calls considered collectible,’ and $106,829 of de- 
mand surplus notes and current premium notes. 
On this, the report shows a subscribers’ surplus 
of $327,761. The report says that the clerical 
accuracy of the reserve for losses, amounting 
to $270,920, has not been verified, but that it 
exceeds the legal requirements of the stock 
companies. 


Casualty Actuarial Society Meeting 

The tenth regular meeting of the Casualty, 
Actuarial and Statistical Society of America 
will be held at the Yale Club, Forty-fourth 
street and Vanderbilt avenue, New York, on 
May 20. The session will last over until May 21, 
when discussion of the papers to be given at 
the first day’s meeting will take place. At this 
meeting the council will present the name of 
Dr. Bruce D. Mudgett, professor of business ad- 
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ministration, at the University of Washington, 
Seattle, Wash., for election to a fellowship in 
the organization. 

An amendment to the constitution providing 
that an associate may be enrolled without tak- 
ing the examination of the society, provided 
the candidate has had charge of the statistical 
and actuarial department of a casualty insur- 
ance organization for a period of at least two 
years, or has had such other practical experi- 
ence in casualty or social insurance as in the 
opinion of the council renders him qualified for 
associateship, will be voted upon. 

Wins Decision in Iowa Tax Suit 

An important decision of the Supreme Court 
of Iowa, which threatens to revolutionize meth- 
ods of taxing insurance companies, was handed 
down at Des Moines last week. 

The court holds that shares of stock in in- 
surance companies should have been assessed 
as monies and credits instead of other prop- 
erty from 1911, when the Iowa Legislature 
passed a law assessing monies and credits at 
a flat rate of five per cent. Other property is 
assessed in Iowa at its presumed value and 
taxes are paid upon one-fourth thereof. This is 
a much higher rate than the five per cent flat 
rate, and the latter law was enacted so that 
people owning monies and credits would list 
them for taxation and would not remove such 
property out of the State to avoid excessive 
taxation. 

The Great Western Accident Insurance Com- 
pany of Des Moines started the suit which re- 
sulted in the handing down of the important 
ruling by Justice Ben Salinger. The company 
sued the County Treasurer, contending that 
there should be a correction in its levies and 
the latter placed upon ‘the flat millage basis. 
The company won in the lower court and now 
in the higher court. 

The immediate result will be the starting of 
numerous actions by insurance companies to 
recover the surplus paid since 1911 in taxation. 

Justice Salinger holds that the section in the 
Code under which suit is brought “specifically 
provides that corporate shares of stock shall be 
taxed upon the uniform basis of five mills on 
the dollar of actual valuation.”’ 


Casualty Notes 
—Several persons connected with the promotion of 
the Iowa State Live Stock Company at Des Moines 
are being sued for an accounting of the funds raised 
when selling the capital stock. 


—A receivership is asked for the Guardian Casualty 
of Salt Lake City, which went into voluntary liquida- 
tion some months ago. An assessment on the stock- 
holders failed to raise a sufficient amount to cover all 
claims. 
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